Methods to Reduce
Interest Cost When
Issuing Bonds
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What Drives Interest Rates On Bonds?

» The interest cost is the largest cost component when issuing bonds.
» Several factors influence interest rates:

» Market trends, including economic data, equity market shifts, global and domestic events (including
elections) can affect rates.

> Investor demand, however, is a very large driver of interest rates.

Interest
Investor Rates

Demand
[
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Items that Influence Investor Demand

Bond Rating Interest Rate JJ
Bond Rating Interest Rate 1T

0 Bond Rating — Coley will discuss the process in detail.
O Supply in the market:

O Does supply exceed investor demand?
O Are there similar credits or higher-rated credits or larger issuances on the same day?

L Size of issuance:

Q Is it large enough to justify public sale vs. placement?
O Investor interest typically increases with the size of the issue.

Q Structure and Block size per maturity:

O Short amortization or longer? Frontloaded vs. Backloaded?
O Level or irregular principal amortization?
I
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Items that Influence Investor Demand (cont.)

0 Tax status (Taxable or Tax-Exempt):
0 What is the purpose for your borrowing?
O Can you minimize the taxable portion of your borrowing in any way?
0 Can you structure the taxable portion first, followed by the tax-exempt?

O Call provision or optional redemption:

O Investors want certain protections regarding your ability to call bonds.
O How much flexibility do you have regarding call provisions?

O Credit enhancements (i.e. bond insurance):

0 Bond insurance might be beneficial if your bond rating is lower than “AA”/“Aa2”.
I
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p)
MoobDy’s Access is everything”
INVESTORS SERVICE

Moody’s rating process and GO overview

Coley Anderson, Assistant Vice President Local Government November. 2020
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Moody’s rating process for new sales

STEP 1: STEP 2: STEP 3: STEP 4: STEP 5: STEP 6:
ASSIGNMENT METHODOLOGY J ANALYSIS DISCUSSIONS COMMITTEE PUBLICATION

» Step 1: Assignment of the lead analyst upon notification of the sale.

» Step 2: Selection of a methodology based on the security of the debt. Examples of commonly-
used methodologies for US local governments include: GO, special tax, and lease,
appropriation, moral obligation and comparable debt.

» Step 3: Analysis of sale-related documents; legal information; tax base data; census
information; audited financial data; debt and pension information; operating budgets; and
capital improvement plans.

» Step 4: Discussions between the Moody’s analyst(s) and the issuer.
» Step 5: Moody’s rating committee determines the rating outcome.

» Step 6: The lead analyst communicates the rating outcome to the issuer and, after the issuer’s
review of the draft report, publishes the rating and the credit opinion report.

MOODY'S INVESTORS SERVICE Municipal Bond Ratings 101, November 2020
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Moody’s Long-Term Rating Scale

Global Long-Term Rating Scale

Aaa Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of credit risk.

Aa  Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.

A Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.

Baa Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and as such may possess certain
speculative characteristics.

Ba  Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.

B Obligations rated B are considered speculative and are subject to high credit risk.

Caa Obligations rated Caa are judged to be speculative of poor standing and are subject to very high credit risk.

Ca  Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal
and interest.

C Obligations rated C are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.

Note: Moody's appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1 indicates that the obligation
ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that
generic rating category. Additionally, a *(hyb)" indicator is appended to all ratings of hybrid securities issued by banks, insurers, finance companies, and securities
firms.*

MOODY'S INVESTORS SERVICE Municipal Bond Ratings 101, November 2020
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GO Rating Methodology for US Local Governments

Factors and Sub-Factors

Scorecard Weights

Factor 1: Economy and Tax Base

30%

Full Value (market value of taxable property)

10%

Full Value per Capita

10%

Median Family Income

10%

Factor 2: Finances

30%

Fund Balance as % of Operating Revenue

10%

5-Year Dollar Change in Fund Balance as % of Revenues

5%

Cash Balance as % of Revenues

10%

5-Year Dollar Change in Cash Balance as % of Revenues

5%

Factor 3: Management and Governance

20%

Institutional Framework

10%

Operating History: 5-Year Average of Operating Revenues / Operating Expenditures

10%

Factor 4: Debt and Pensions

20%

Net Direct Debt / Full Value

5%

Net Direct Debt / Operating Revenue

5%

3-Year Average of Moody’s Adjusted Net Pension Liability / Full Value

5%

3-Year Average of Moody’s Adjusted Net Pension Liability / Operating Revenues

5%

MOODY'S INVESTORS SERVICE
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This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the ratings tab on the issuerlentity page on www_moodys.com for the most updated credit rating action information and rating history.

© 2012 Moody's Corporation. Moody's Investors Service, Inc., Moody's Analytics, Inc. andfor therr licensors and affiliates (collectively, "MOODY'S™). All
rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. AND ITS RATINGS AFFILIATES (“MIS”) ARE MOODY'S CURRENT OPINIONS
OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MOODY'S
PUBLICATIONS MAY INCLUDE MOODY'S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS,
OR DEET OR DEBT-LIKE SECURITIES. MOODY"S DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL
FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS IN THE EVENT OF DEFAULT OR IMPAIRMENT. SEE
MOODY'S RATING SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL

OBLIGATIONS ADDRESSED BY MOODY'S RATINGS. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO:

LIGUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND MOODY'S OPINIONS INCLUDED IN MOODY'S
PUBLICATIONS ARE NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. MOODY'S PUBLICATIONS MAY ALSO INCLUDE GUANTITATIVE
MODEL-BASED ESTIMATES OF CREDIT RISK AND RELATED OPINIONS OR COMMENTARY PUBLISHED BY MOODY'S AMALYTICS, INC. CREDIT
RATINGS AND MOODY'S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS
AND MOODY'S PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR
SECURITIES. NEITHER CREDIT RATINGS NOR MOODY'S PUBLICATIONS COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY
PARTICULAR INVESTOR. MOODY'S ISSUES ITS CREDIT RATINGS AND PUBLISHES MOODY S PUBLICATIONS WITH THE EXPECTATION AND
UNDERSTANDING THAT EACH INVESTOR WILL, WITH DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS
UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

MOODY'S CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL INVESTORS AND IT WOULD BE
RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE MOODY'S CREDIT RATINGS OR MOODY'S PUBLICATIONS WHEN MAKING
AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TQ, COPYRIGHT LAW, AND MONE OF SUCH
INFORMATION MAY BE COPIED OR OTHERWISE REFRODUCED, REFACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED,
REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURFPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANMER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT.

CREDIT RATINGS AND MOODY'S PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON AS A BENCHMARK AS THAT TERM IS
DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD RESULT IN THEM BEING CONSIDERED
A BENCHMARK.

All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility of human or
mechanical emor as well as other factors, however, all mformation contained herein s provided “AS |57 without wamanty of any kind. MOODY'S adopts all
necessary measures so that the information it wses in assigning a credit rating is of sufficient quality and from sources MOODY™S considers to be reliable
inchuding, when appropriate, independent third-party sources. Howewver, MOODY'S is not an auditor and cannot in every instance independently verfy or
validate information recesved in the rating process or in preparing the Moody's publications.

To the extent permitted by law, MOODY™S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim Eability to any
person or entity for any indirect, special, consequential, or incidental losses or damages whatsoever arising from or in connection with the information

contained herein or the use of or inability to use any such information, even if MOODY'S or any of its directors, officers. employees, agents, representatives,

licensors or suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of
present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject of a particular credit rating
assigned by MODDY"S.

MOODY'S INVESTORS SERVICE

To the extent permmitted by law, MOODY'S and its directors, officers, employees, agents, representatives, licensors and suppliers disclaim liability for any
direct or compensatory lesses or damages caused to any person or entity. incleding but not limited to by any negligence (but excleding fraud. weillful
misconduct or any other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the
control of, MOODY'S or any of its directors, officers, employees, agents, representatives, licensors or suppliers, ansing from or in connection with the
informiation contained herein or the use of or inability to use any such information.

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESE, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY CREDIT RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

Moody's Investors Service, Inc., a wholly-oened credit rating agency subsidiary of Moody's Corporation ("MCO™), hereby discloses that most issuers of debt
securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by Moody's Investors Service, Inc.
have, prior to assignment of any rating, agreed to pay to Moody's Investors Senvice, Inc. for ratings cpinions and semvices rendered by it fees ranging from
$1.000 to approximately $2,700.000. MCO and MIS alse maintain policies and procedures to address the independence of MIS"s ratings and rating
processes. Information regarding cerain affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MIS and hawe also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys com under the heading
“Investor Relations — Corporate Gowernance — Director and Shareholder Afiliation Policy.”

Additional terms for Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Semvices License of MOODY™S
affiliate. Moody's Investors Service Pty Limited ABN 61 002 200 657TAFSL 336060 andfor Moody's Analyties Australia Pty Lid ABN 04 105 136 072 AFSL
383580 (as applicable). This document is intended to be provided only to “wholesale clients” within the meaning of section 761G of the Corporations Act
2001. By continuing to access this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a “wholesale client” and that neither you nor the entity you represent will directly or ndirectly disseminate this document or its contents to
“retail clients” within the meaning of section 781G of the Corporations Act 2001. MOODY"S credit rating is an opinion as to the creditworthiness of 3 debt
obligation of the issuer, not on the equity securities of the issuer or any form of security that is available to retail investors.

Additional terms for Japan only: Moody's Japan K.K. ("MJKE") is a wholly-owned credit rating agency subsidiary of Moody's Group Japan GK., which is
wholly-owmed by Moody's Overseas Holdings Inc., a wholly-owned subsidiary of MCO. Moody's SF Japan KLE. [MSFJ7) is a wholly-owned credit rating
agency subsidiary of MJKK. M5FJ is not a Nationally Recognized Statistical Rating Organization ([NRSRO"). Therefore, credit ratings assigned by MSFJ
are Non-NRSRO Credit Ratings. Non-MRSRO Credit Ratings are assigned by an entity that is not a NRSRO and, consequently, the rated obligation will not
qualify for certain types of treatment under U.S. laws. MJKK and MSFJ are credit rating agencies registered with the Japan Financial Services Agency and
thedr registration numbers are FSA Commissioner (Ratings) Mo, 2 and 3 respectively.

MJKK or M5F. (as applicable) hereby disclose that most issuers of debt securities (incheding corporate and municipal bonds, debentures, notes and
commercid paper) and preferred stock rated by MJKK or MSFJ {as applicable) have, prior to assignment of any rating. agreed to pay to MJKK or MSFJ
(as applicable) for ratings opinions and semvices rendered by it fees ranging from JPY 125000 to approcdm ately JPY250,000.000.

MJKK and MSFJ also maintain policies and procedures to address Japanese regulatory requirements.

Municipal Bond Ratings 101, November 2020
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Strategies Utilized to Reduce Interest Cost

» One rating or two?

» Bond Insurance?

» “Year end straddle” for bank qualification

» Call Provision or Optional Redemption — standard vs. non-standard
» Structure — size and amortization pattern

» Which bond sale type to utilize?

» Advance Refunding vs. Current Refunding

» For Tax-Capped Issuers
» DSEB Assumptions: Flat vs. Ascending

> Restructuring vs. Capital Appreciation Bonds ILLINOIS ASBO H .
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Front Cover of Official Statement

» Official Statement is the offering document Ratings:

. S&P: “AA” (Stable Outlook)
used to market bonds to investors. BAM INSURED

Moobpy’s: “Al1” UNDERLYING
See “BoND RATINGS” herein

» They can range from 30 pages to 70+

. . hi linois (“Bond
depending on the bond issuance. icago, Illinois (“Bon

onds is excludable from gross income of the owners
ce in computing the federal alternative minimum tax
ncludible in gross income of the owners thereof for
Illinois income taxes. See “TAX TREATMENT” herein

NEW ISSUE Ratings:
BoOK-ENTRY ONLY S&P: “AA” (Stable Outlook)
TAax — EXEMPT — SERIES 2020A BoNDS AND SERIES 2020C BONDS BAM INSURED
TAXABLE — SERIES 2020B BONDS AND SERIES 2020D BoNDs MoobyY’s: “Al1” UNDERLYING

See “BOND RATINGS” herein

Subject to compliance by the District with certain covenants, in the opi hicago, Tllinois (“Bond
Counsel”), under present law, interest on the Series 20204 Bonds and the Series 2 " Bonds is excludable from gross income of the owners
thereof for federal income tax purposes and is not included as an item of tax preference in computing thefederal alternative minimum tax
Jor individuals. Interest on the Series 2020B Bonds and the Series 2020D Bonds is includible in-gross income of the owners thereof for
federal income tax purposes. Interest on the Bonds is not exempt from present State of [llinois income taxes. See “TAX TREATMENT” herein

Jor a more complete discussion.

$145,000 General Obliga|mn “lmlle! |ax le|unllng Iark Bonds, Series 2020A

$2,435,000 Taxable General Obligation Limited Tax Refunding Park Bonds, Series 2020B
$12,850,000 General Obligation Refunding Park Bonds, Series 2020C
$8,860,000 Taxable General Obligation Refunding Park Bonds, Series 2020D

Dated: September 3, 2020 Due: November 1, as further described on the inside cover page
The General Obligation Limited Tax Refunding Park Bonds, Series 2020A (the “Series 20204 Bonds”), Taxable General ”_I_l N O I S AS BO

@ Obligation Limited Tax Refunding Park Bonds, Series 2020B (the “Series 2020B Bonds ), General Obligation Refunding Park Bonds, Series

2020C (the “Series 2020C Bonds ), and Taxable General Obligation Refunding Park Bonds, Series 2020
with the Series 2020A Bonds, Series 2020B Bonds and Series 2020C Bonds, the “Bonds ). m
ﬂCounty= Tllinois (the “District”), will be issued in fully registered form and will be registered 1nitially only m the name of Cede
‘0., as registered owner and nominee of The Depository Trust Company, New York, New York (“DTC”). DTC will act as securities
depository for the Bonds. Purchasers of the Bonds will not receive certificates 1epresem1ng their interests in the Bonds purchased. Ownership

T
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One Rating or Two?

» Larger issuances can benefit from getting two major bond ratings.
» Many investors will only buy large issues with two ratings.
> This is especially true if the issue is over $50 million.

» Smaller issuances generally do not benefit from additional ratings.

» This would typically include most Working Cash or other Limited Bonds ranging in size from
$0 - $50,000,000 in par amount.
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Bond Insurance

> Dgpending on the bond rating, bond insurance can be Both major insurers are
utilized. rated “AA” by S&P
> !30nd insurance can enhance the creditworthiness of an Moody™s S&P or Fitch _ Rating Grade Description (Moody™s)
ISSuer. Aaa AAA Minimal credit risk
L] [ [ [ [ ] L] Aﬂl AA+
> Bids are solicited to determine which provider might be Aa2 - Very low credit risk
awarded. Aal : C
A1l A+ b
. . A2 A dé Low credit risk
» Fee is quoted as a percentage of total debt service of the - \ £
. _ ) A 2
new bonds (principal + interest). Baal BBB+ &
Baa2 BBB Moderate credit risk
» Lowest bid is subjected to a cost-benefit analysis by Baa3 BBB-

underwriter or municipal advisor.

» Insurance is only utilized if it provides a reduction in interest
cost vs. the upfront cost of the insurance premium.

» If analysis does not prove it is beneficial, bids can and ILLINOIS ASBO
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Straddle for Bank-Qualification

» The Internal Revenue Code of 1986 (“the Code”) allows certain tax-exempt bonds to be designated as
Bank Qualified (“BQ”).

» BQ bonds increase the desire for banks to purchase vs. Tax-Exempt Non-BQ bonds.
» Specific criteria needs to be met:
> Issued by a “qualified issuer” under the Code .
» Issued for public purposes.
> Designated as Qualified Tax-Exempt Bonds (< $10 million in par amount in calendar year).
> If your needs are between $10,000,000 and $20,000,000, you might want to utilize the “straddle”.
» The benefit of BQ vs Non-BQ rates on a particular transaction will vary with market movement
and can be analyzed by your underwriter or municipal advisor.

2021
Second Stage of

2022

2020

Issuer would have to wait
Borrowing is done at until year 3 to resume
$10,000,000 or less in the utilizing Bank Qualification

following year on a new issuance
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is done at $10,000,000 or
less in one year




Optional Redemption

» QOptional redemption (or call) provision allows the issuer to redeem the bonds prior to maturity.
» This allows for future flexibility and provides efficiency when refinancing bonds.

» Bonds that are “callable” can be redeemed after a specified period, and future interest payments on
refunded bonds are eliminated and replaced by the new, refunding bonds.

» A 10-year call provision has been accepted by investors as the standard.
» Presently, 8-year call provisions are accepted by most investors without an interest rate penalty.

» Pushing for shorter than 8 years on the call provision can adversely impact your interest rate, or, in
certain situations create a higher “kick” to maturity, benefiting the investor and not the District.

» Using 8 to 10-year call should satisfy most investors.
Il B EENEB
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Structuring

» Institutional Investors prefer larger bond issues, larger block sizes, especially when selling taxable
bonds.

» The issuer’s needs or goals, coupled with any statutory limitations, dictate the structure.
» The block sizing and amortization is something that can be strategically utilized.

> Ii.e. Debt Certificates, Unlimited Bonds, Alternate Revenue Source Bonds.

» Limited Bonds are sometimes difficult to structure strategically, but not always.
» Principal repayment can be structured strategically.

» Adequate size maturing each year, if possible.

> “Term Bonds” can be utilized to increase size of maturities.
Il EEENEN
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Bond Sale Types Explained

Public Sale

investors.

Competitive Sale

- Underwriters submit bids for
the bonds at specific
date/time.

— Bonds are likely awarded
based on the lowest true
interest cost.

y#iasboVCZO

—District sells the bonds to an underwriter, who resells the bonds to

—Bond offering document is Official Statement.

—Bonds are generally rated and may be insured.

—Costs of issuance include financial advisor, underwriter, ratings and
counsel, but often a lower interest rate than private placement.
—Typically, more than one investor will ultimately purchase bonds.

Negotiated Sale
— The issuer selects an underwriter
prior to the bond sale and
negotiates terms with the selected
underwriter.

— Provides additional premarketing
compared to competitive sale.

Private Placement
(Single Purchaser)

Bonds are offered through a Term Sheet (no
Official Statement).

Purchaser is generally a bank, but maybe
another governmental entity or specialized
investor.

Typically results in lower issuance costs
Interest Rate might not be as competitive as
Public Sale.

Investor interest ebbs and flows depending on
cost of funding.

Timeline is typically much shorter.

2020 VIRTUAL CONFERENCE




Bond Sale Types — Pros & Cons

Public Sale

Interest Rates

Negotiated
Generally lower than private placements. More
stability in pricing.

Competitive
Generally lower than private placements. More
sensitive to market dynamics on day of pricing.
Ability to point to a “best bid”.

Private Placement
May be higher or lower than public offerings
depending on market dynamics.

Upfront Costs of

Higher. Requires official statement and, usually,

Higher. Requires official statement and rating.

Lower. Term sheet and typically no rating.

Issuance rating.

Flexibility Greater flexibility with structure on pricing day, Less flexibility to change structure and pricing date | Pricing is typically with one investor so terms, size,
including size, terms and optional redemption. after posting notice of sale. Minor adjustments can | optional redemption and dates can be negotiated
Ability to adjust to economic and market be made to the timing, structure or size. and mutually agreed upon.
conditions, investor demand and overall supply.

Timing Typically 10-12 weeks. Typically 10-12 weeks. Typically 5-6 weeks; no official statement or rating.

Rating Required by most investors. Required. Typically not required or needed. Credit evaluated

by investor.
Term No limitation other than statutory limitations. No limitation other than statutory limitations. Limited investor interest beyond 10-15 years.

Counsel Fees

Bond Counsel required. May also utilize disclosure
or underwriter’s counsel with an added cost.

Bond Counsel required. May also utilize disclosure
counsel with an added cost.

Bond Counsel required. Bank counsel may also be
included at an additional cost.

Investors

Those who desire to hold bonds but do not have
direct market access (funds, banks, retail).

Winning bidder (the underwriter) sells issuer’s
bonds in secondary market.

Select investor, typically a bank, which can be
retained through bidding process.

Disclosure

Subiject to continuing disclosure filings and Rule
15c2-12.

Subiject to continuing disclosure filings and Rule
15c2-12.

Typically not subject to continuing disclosure
filings and Rule 15¢2-12. Considered a material
event for outstanding bonds issued on or after
February 2019.

y#iasboVCZO
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> Example Pricing — Competitive Sale >

Gross + Discount/ Bid| Cumulative |Open Auction
Bidder Firm TIC Time Interest | (Premium) |Total Interest|No.|Improvement| Savings
1st RWBA-DK Robert Baird 3.428090%|11:14:55 am|$4.315.642.64| 39,095.60 |$4,354.738.24| 2 0.049447% | $ 28,43‘_’:.30
2nd|BAKE-SF The Baker Group LP  |3.454866%|11:16:37 am|$4.485,300.42| (41,521.85) |$4.443.778.57| 2 | 0.004010% -
3rd [NORT-DS Northland Securities  |[3.488996%(11:16:32 am|$4.403,209.86| 49,950.00 |$4.453.159.86] 9 | 0.368292% -
4th|[HUTC-JV |Hutchinson Shockey Erley|3.663477%|11:14:10 am|$4,726,905.42| (25,857.60) |$4.701.047.82| 2 | 0.029511% -
5th|DADA-JS DA Davidson 3.670452%]11:16:46 am|$5.013.270.28/(196.818.80){$4.816.451.48 6 | 0.123159% -
6th|[RAYM-EB Raymond James 3.805351%|11:16:51 am|$5.,083.466.67|(175.161.60)|$4,908.305.07| 4 | 0.042632% -
Total Bids:| 25
*Preliminary, subject to change
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> Example Pricing — Private Placement >

All-In True Interest Cost

Gross Debt Service Savings

Present Value Debt Service Savings
Present Value Debt Service Savings as %
Costs of Issuance

Optional Call Date

MMD
1/30
Maturity
2018
2019 1.49%
2020 1.58%
2021 1.66%
2022 1.74%
2023 1.85%
2024 1.97%
2025 2.09%
2026 2.20%

Est. Public Sale

Scale
1.90%
2.00%
2.20%
2.30%
2.45%
2.60%
2.80%
2.90%
3.05%

Spread to MMD

0.51%
0.62%
0.64%
0.71%
0.75%
0.83%
0.81%
0.85%
3.68%
$40,976
$21,222
1.74%
$52,752
Noncallable

Bank #1
Noncallable Scenario
Scale  Spread to MMD

2.64% 0.44%
3.18%
$69,738
$47,644
3.91%
$27,300
Noncallable

Bank #1
Callable Scenario
Scale  Spread to MMD

2.77% 0.57%
3.31%
$62,408
$39,751
3.26%
$27,300

11/1/20 @ 100

Bank #2

Scale  Spread to MMD

3.04% 0.84%
3.63%
$44,448
$20,568
1.69%
$30,300
Noncallable

Bank #3
Noncallable Scenario
Scale  Spread to MMD

3.05% 0.85%
3.55%
$49,900
$24,973
2.05%
$25,300

Noncallable

Bank #3
Callable Scenario
Scale  Spread to MMD

3.35% 1.15%
3.85%
$31,977
$7,328
0.60%
$25,300
11/1/20 @ 100

CUSIPs Not Required Not Required Not Required Not Required Not Required
DTC Eligible Not Required Not Required Not Required Not Required Not Required
Award By 2/1/2018 2/1/2018 2/28/2018 2/7/2018 2/7/2018
Closing By 2/12/2018 2/12/2018 Not Stated 3/2/2018 3/2/2018
Special Requirements Reporting Requirements within| [Reporting Requirements within None Requires internal credit Requires internal credit
270 days of fiscal year end: | | 270 days of fiscal year end: approval. Upon request, the | | approval. Upon request, the
(i) audited financial (i) audited financial District shall provide the District shall provide the
statements, (ii) top ten statements, (ii) top ten audited financial statements | | audited financial statements
taxpayers, and (iii) taxpayers, and (iii) within 270 days of fiscal year| |within 270 days of fiscal year
overlapping debt statement. | | overlapping debt statement. end. end.
Special Fees $2,000 $2,000 $5,000 None None
Counsel ABC Counsel ABC Counsel Not Noted Not Noted Not Noted
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Common Bond Sale Type Situations

» There is no “best way” to sell your bonds. The choice is situation specific and subjective. Consider:

» Commonly Sold Competitively:
» Well rated issue, common security type, attractive structure, good market.

» Commonly Sold Negotiated:
» Lower rated issue, less common security, first time issuer, odd structure with need for
flexibility, shaky market.

» Commonly Sold Via Private Placement:
» Uncommon terms, short final maturity, no other debt outstanding.
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Advance vs. Current Refunding of Existing Bonds*

15t Call

12/1/2020

aaDnOannaonn

2020 Calendar Year

|
N

. , . , _ ILLINOIS ASBO - H E E N - ]
* This is a hypothetical bond series for discussion purposes only
y#lasboVCZO I E

---------------------- 2020V|RTUALCONFERENCE




Advance Refunding vs. Current Refunding

» For advance refundings, under current tax law, the new bonds are taxable regardless of the tax status
of the prior bonds.

» For current refundings, the taxability (or exemption) depends on the refunded bonds.
» Advance refundings typically create some level of negative arbitrage.
» Current refundings are more efficient, usually having little to no negative arbitrage.

» Your municipal advisor or underwriter can help weigh the options between current or advance
refunding of your outstanding debt.
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Mechanics of a Typical Advance Refunding

v' 2013 Bonds are paid
from Levy

v' 2020 Refunding
Bonds are issued

v' B&l Levy now pays
new 2020; not 2013

v" New 2020 Bond
creates escrow

New Serles 2020 v Escrow pays Debt

Service on 2013 Bonds
Bonds™ (old 2013 levies abated)

. : . . ILLINOIS ASBO
* These are hypothetical bond series for discussion purposes only
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Flat DSEB vs Growth Assumption

» lIssuers in tax-capped counties have additional limitations, primarily the DSEB constraint.
» In 2009, the Debt Reform Act was amended to allow the DSEB to grow by the lesser of CPI or 5%.
» When issuing bonds, assumptions can be made regarding DSEB:

» Flat DSEB — more conservative to assume no growth over time.
» Ascending DSEB — more aggressive to assume growth factor over time (i.e. 1.0% annual growth).

> If DSEB was voted by referendum, growth may not be allowed.
» Assuming growth in the base can allow for more bonds to potentially be issued up front.

» However, the additional interest might inhibit future borrowing.
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Comparison of Flat DSEB vs. Growth
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Limited Bond Strategies (cont.)

Restructure vs. Capital Appreciation Bonds
» When selling limited bonds, existing limited bonds become a hurdle

» This can be handled one of 3 ways:

Do not Refinance

any existing bonds
» Smallest amount of new money

(sometimes nominal)
* Reduces overall borrowing size
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Questions and Answers

We thank you for your time!
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Robert W. Baird & Co. - Disclosures

Robert W. Baird & Co. Incorporated is providing this information to you for discussion purposes only. The information does not contemplate or relate to a future issuance
of municipal securities. Baird is not recommending that you take any action, and this information is not intended to be regarded as “advice” within the meaning of Section
15B of the Securities Exchange Act of 1934 or the rules thereunder. In providing this information, Baird is not acting as an advisor to you and does not owe you a fiduciary
duty pursuant to Section 15B of the Securities Exchange Act of 1934. You should discuss the information contained herein with any and all internal or external advisors
and experts you deem appropriate before acting on the information.
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Meristem Advisors LLC - Disclaimers
General Disclaimer

These materials are confidential and proprietary to, and may not be reproduced, disseminated or referred to, in whole or in part without the prior consent of Meristem Advisors. These materials have been
prepared exclusively for IASBO and may not be used for any purpose other than as authorized in writing by Meristem Advisors. Meristem Advisors assumes no responsibility for verification of the information in
these materials, and no representation or warranty is made as to the accuracy or completeness of such information. Meristem Advisors assumes no obligation to correct or update these materials. These
materials do not contain all information that may be required to evaluate, and do not constitute a recommendation with respect to, any transaction or matter. Any recipient of these materials should conduct its
own independent analysis of the matters referred to herein.

The information and any analyses in these materials reflect prevailing market conditions and the opinions of Meristem Advisors as of the date of the presentation, all of which are subject to change. To the
extent that projections and financial analyses are set forth herein, they may be based on estimated financial performance prepared by or in consultation with the recipient and are intended to suggest only
reasonable ranges of results. The printed presentation is incomplete without reference to the oral presentation or other printed materials that supplement it.

Meristem Advisors is providing the information contained in this document for discussion purposes only and not in connection with Meristem Advisors serving as financial advisor or fiduciary to a financial
transaction participant or any other person or entity. Meristem Advisors will not have any duties or liability to any person or entity in connection with the information being provided herein. The information is not
intended to be and should not be construed as “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. The financial transaction participants should consult with their own legal,
accounting tax, and other advisors, as applicable, to the extent they deem appropriate.

Meristem Advisors does not provide tax or legal advice or advice with respect to the issuance of municipal securities. Any discussion of such matters in these materials (i) is not intended to be used, and cannot
be used or relied upon, for the purposes of avoiding any tax penalties and (ij) may have been written in connection with the “promotion or marketing” of the transaction or matter described herein. Accordingly,
the recipient should seek advice based on its particular circumstances from an independent tax advisor.

Special Disclaimer

(a) Meristem Advisors is not recommending an action to you as a municipal entity or obligated person; (b) Meristem Advisors is not acting as an advisor to you and does not owe a fiduciary duty pursuant to
Section 15B of the Exchange Act to you with respect to the information and material contained in this communication;(c) Meristem Advisors is acting for his own interests; and (d] you should discuss any
information and material contained in this communication with any and all internal or external advisors and experts that you deem appropriate before acting on this information or material;. The information
provided is for discussion purposes only.

Interest rates used herein are hypothetical and do not take into full consideration conditions in today’s market and other factual information such as the issuer’s credit rating, geographic location and market
sector. Interest rates applied herein are hypothetical, based on current market facts and should not be viewed as rates that the Library should expect to achieve. Information about interest rates and terms for
SLGs is based on current publicly available information and treasury or agency rates for open-market escrows are based on current market interest rates for these types of credits and should not be seen as
costs or rates that the Library should expect to achieve.

If you have any questions or concerns about these disclosures, then you should make those questions or concerns known immediately to Meristem Advisors. In addition, you should consult with your own

financial and/or municipal, legal, accounting, tax and other advisors, as applicable, to the extent you deem appropriate.
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